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June 24, 2011 

Filed Via ECFS 

Marlene H. Dortch 

Secretary  

Federal Communications Commission 

445 12
th

 Street, SW 

Washington, DC 20554 

Notice of Ex parte regarding: WC Docket Nos. 10-90, 07-135, 05-337 and 03-109, GN Docket No. 09-

51 and CC Docket Nos. 01-92 and 96-45 in the matter of Connect America Fund, a National 

Broadband Plan for Our Future, Establishing Just and Reasonable Rates for Local Exchange  

Carriers, High-cost Universal Support, developing a Unified Intercarrier Compensation Regime, 

federal-State Joint Board on Universal Service, Lifeline and Link-up  

Dear Ms Dortch: 

On June 23, 2011, Mary Meyer of Madison Telephone LLC, Tony Duet of Lafourche Telephone Company LLC, 

Archie Macias  of Wheat State Telephone Company, Inc., Stuart Polikoff of The Organization for the Promotion and 

Advancement of Small Telecommunication Companies (OPASTCO), and Andy Denzer of Warinner, Gesinger and 

Associates, LLC met with the following members of the Federal Communications Commission’s Wireline 

Competition Bureau, Jennifer Prime, Greg Seigel, Katie King, Kevin King, and Margaret Mc Carthy of 

Commissioner Copp’s Office, and Angela Kronenberg of Commissioner Clyburn’s Office to discuss the FCC’s 

pending universal service and inter-carrier compensation notice of proposed rulemaking in the referenced dockets.  

The discussion was both in general and how the proposed changes impact Madison specifically. 

Madison previously filed comments on April 18, 2011 in the mentioned dockets and on July 12, 2010 in the 

additional WC Docket Nos. 10-90 and 05-337, and GN Docket 09-51. 

Mary Meyer presented the company statics; financial information related to regulated and non-regulated operations; 

the analysis of the impact of the FCC’s proposed USF and inter-carrier compensation reform as presented in 

comments filed on April 18, 2011, including the supporting documentation.  In addition, information was presented 

regarding the fact that Kansas established a Kansas Universal Service Fund and statewide average local rates fifteen 

years ago, and that Kansas’s approved intrastate access charges are in parity with interstate access charges. 

On behalf of Madison Telephone LLC and pursuant to Section 1.1206(b) of the Commission’s rules, a redacted 

version of this submission is filed for inclusion in the public record of the referenced proceeding. 

Sincerely, 

 
Andrew A. Denzer, Principal 

 

WARINNER, GESINGER & ASSOCIATES, LLC 

 

cc:  Mary Meyer, Madison Telephone LLC 



MADISON TELEPHONE, LLC 
 

EX PARTE PRESENTATION TO 

FCC WIRELINE COMPETITION BUREAU 
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CONFIDENTIAL INFORMATION SUBJECT TO 
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Washington, D.C. 
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I.  INTRODUCTIONS 

Mary Meyer, Chief Executive Officer 
Madison Telephone, LLC 
117 N Third Street, PO Box 337 
Madison, KS  66860-0337   
620-437-2356 
mmeyer@madtel.net 

 
 
 
 
 
 

Andy Denzer, Principal 
Warinner, Gesinger & Associates, LLC (WGA) 
Cost Consultant for Madison 
913-599-3236 
denzer@wgacpa.com 
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II.  PURPOSE OF VISIT 

A. Address impact of USF and ICC Reform on Madison 
 

B. Provide Company specific data 
 

C. Support for the Rural Association’s Plan for Rate of Return 
RLEC’s 
 

D. Highlight FCC Comments filed by Madison 
 

E. Provide Kansas information on intrastate access rates and 
KUSF 
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III. MADISON INFORMATION 

A. Madison Associations/Memberships 
     NECA, State Independent Telephone Association of Kansas 

(SITA) and KTIA 

B. Madison Telephone, LLC–Rate of Return ILEC 
 

     MadTel Long Distance provider 
     Member of KIT originally to provide internet 
     Member of KFN, a Kansas statewide backbone  
       network facilities and tandem switching provider  
     Agent for Verizon Wireless  
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C.  Map 
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D.  Company Statistics 

2.  Madison is the only local service provider in the 200 square 
miles in East/Southeast Kansas.  The network currently has 
180 miles of copper plus a fiber ring connecting DLC.  
Madison is currently in the process of deploying fiber as a 
result of a stimulus award from Round 1. 

3.  Madison serves 2 exchanges, Madison with population of 
729 and Lamont with population of 55.   Madison City is 30 
miles from the county seat.  Madison currently serves 
approximately 520 lines (3.46 customers per route mile). 

4. There are 2 cell towers in Madison’s service area; one is used 
by a wireless carrier, but everything is microwave from this 
tower.  Several wireless carriers serve the area, but due to the 
topographical nature of the area, the signal is greatly 
compromised. 
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1. Madison Telephone, LLC began its service to the Madison 
Kansas area in 1946.  The Company is family owned and 
continues with third generation today. 
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D.   Company Statistics (continued) 

9.  Madison’s 2010 Total  Plant in Service is $6,770,153. 
 

     Madison’s 2010 Net Plant is $1,049,068 (Information was 
     provided in Exhibit III of Madison’s comments).   
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8.  Currently Madison City has 80 DSL customers and the rural 
areas have 129; all subscribe to the highest speed offered. 

7.  All subscribers have access to DSL in Madison’s service area. 
Up to 10mg is offered in Zone 1 around Madison City and 
512k/1 mg to Zone 2 the rural customers. 

 

6.  Madison has 2 disaggregated zones in its service area.  Zone 
1 with 323 subscribers is served from the Madison switch 
and Zone 2 with 197 subscribers is served from DLCs. 

 

5. The community is mainly an agriculture/oil producing 
     area and many of the Madison’s subscribers work in these 

fields.   
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D.   Company Statistics (continued) 
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11.  Total 2010 Regulated revenues - $1,633,447, consisting of: 
 

        Federal USF, ICLS, LSS - $934,444 
        Local and Miscellaneous - $180,001 
        Interstate SLC’s, Switched and Special Access - $217,696 
        Intrastate Access - $331,306, includes $243,302 KUSF 
        USF Support, Federal and State is 70.80% of total revenue. 
 
        Total 2010 regulated expenses, including depreciation and  
        income taxes - $1,525,825. 
 
12.   2010 Non-regulated revenues for broadband and long 
        distance are $116,114; Internet backbone costs are $116,257. 
   
   

10.  Madison is currently completing a stimulus FTTH project.  
       After the copper plant is retired, Madison’s 2012 Plant in  
       Service will be $6,854,760. 
 

       Madison’s 2012 Net Plant will be $3,860,796. 
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D.   Company Statistics (continued) 
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13.   Rates: 
 

        Residential Local Rate = $16.25 plus $6.50 SLC plus other   
        surcharges such as USF, 911,  and taxes for a total of  
        approximately $28; multiline business rate of $19.25 plus 
        $9.20 SLC plus other surcharges such as USF, 911, and taxes 
        for a total of approximately $35.  R1 and B1 rates are at 
        Kansas specified affordable rates. 
 

        Basic broadband rates are $30.18 for residence and $53.95 
        for business. 
 

        Access rates – 2010 interstate (NECA rates) blended rate of 
        $.041 per minute; intrastate are in parity with interstate. 
        Madison’s  access rates are as follows: 
 

        Rate Band 8, local switching $0.036899; TST Rate Band 1,  
        $0.001029; TST facility Rate Band 1, $0.000198 per MOU per 
        mile and information surcharge $0.000380. 
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E.   Other Pertinent Data: 
 

   Madison serves 27 lifeline customers.  The average income 
       according to US Census is $31,649 versus $47,817 for the 
       State of Kansas.  Average price for housing is $53,801 while 
       the average for Kansas is $125,500. 
 
       Madison has 8 employees with a combined 206 years of   
       experience in telecommunications.  Our staff lives in the area 
       and are very involved in the community that we serve.  
 
       Madison takes its Carrier of Last Resort obligations very  
       seriously.  We take pride in offering high level voice and  
       broadband services to our subscribers who are our neighbors.  
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IV.   MADISON COMMENTS TO FCC PROPOSALS  
 A. Madison Telephone, LLC filed comments on July 12, 2010 

regarding CAF, National Broadband Plan (NBP) and USF. 
 

Summary of comments: 
 

     1.  The proposed changes to USF without an adequate and  
          sustainable revenue replacement will jeopardize the financial 
          viability of Madison Telephone, LLC. 
 

     2.  Projected data related to the proposed changes from the 
          NBP showed the revenue shortfall from the proposed  
          USF changes would not allow Madison to meet its debt  
          service. 

 

     3.  Even if Madison’s affordable local rates are set at comparable 
          rates to urban landline providers or wireless providers, the  
          revenues generated by Madison lines will not cover expenses. 
 

     4.  The FCC’s NBP proposals to cap legacy high cost support at 
          2010 will negatively affect the affordable and dependable 
          voice and data services for our customers. 

 

12 
June  23, 2011 

CONFIDENTIAL INFORMATION  SUBJECT TO PROTECTIVE ORDER  IN DOCKETS WC 10-90, 05-337, 07-135, GN 09-51, CC 01-92  



IV. MADISON COMMENTS TO FCC PROPOSALS  (Continued) 

B. Madison Telephone, LLC filed comments on April 18, 2011  
     regarding the FCC’s NPRM regarding USF Support and ICC.  
 

Summary of comments: 
 
     1.  Madison provided information on the financial impact of  
          specific proposed rule changes in Appendix A of the  
          NPRM. 
 

     2.  Madison disagrees with the need to limit or eliminate  
          corporate operations expenses includable in USF (or CAF) 
          and ICLS, as these expenses are essential to any  
          business. 
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IV. MADISON COMMENTS TO FCC PROPOSALS  (Continued) 
 

6.  The FCC should consider alternatives such as raising all 
SLCs to the maximum allowed to pay for the deployment of 
broadband networks before USF is redirected from the high-
cost rural ILECs (e.g. AT&T’s residential and single line 
business SLC is only $5.48, rather than standard $6.50). 
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3. The impact of proposed changes would require Madison to 
     increase end user rates by 2015 by $58.43 per line per 

month to remain revenue neutral; consumers cannot be 
expected to absorb these increases. 

 

4. Madison provides additional income statement information 
as part of this ex parte that demonstrates the devastating 
impact of the FCC’s proposed changes to Madison’s net 
income and the resulting tier ratio.  Madison’s approved loan 
as part of the stimulus award was based on existing FCC 
rules and regulations. 
 

5.  Madison supports the Rural Association’s comments and 
efforts to assist the FCC in designing a reasonable solution to 
USF and ICC reform. 
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V. KANSAS INTRASTATE INFORMATION 
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A. Kansas is in its 15th year of the Kansas USF which was 
     implemented to address State access charges. 
 
B. Every other year Kansas State access rates are adjusted to 

mirror interstate access rates.  Currently, the rates agree with 
NECA’s rates effective July 1, 2010. 
 

C. As part of the KUSF, the Kansas Corporation Commission 
establishes LEC statewide average rates.  Effective March 1, 
2011 these are residence, $16.25 and business $19.25. 
 

D. LECs provide funding for the KUSF based on an assessment per 
line.  Effective March 1, 2011, this assessment is $2.04 for ATT; 
$1.91 for Century Link; and $1.45 for rural LECs.   
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VI.  QUESTIONS 
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VII.  CONCLUSIONS 
 
 

 Rate-of-Return regulation carrier of last resort obligations and 
current USF rules have worked well to bring quality voice and 
broadband service to rural America.  Rate-of-Return regulation 
should be maintained for Rural ILEC’s. 
 

 

 We support the Rural Association’s efforts designing a plan for  
Rate-of-Return RLEC’s. 
 

 

 Madison serves a high-cost area and our subscribers should have 
comparable affordable rates and telecommunications services. 
 

 
 A new Connect America Fund, should be a replacement for USF in 

our high cost area and contribute to ongoing operations, 
maintenance and upgrades. 
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VII.  CONCLUSIONS (Continued) 
 

 
 The potential losses of USF and ICC revenues for Madison from 

proposed changes is too large (i.e. $58.43 from USF changes) to 
pass on to consumers; accordingly, we must have a “revenue 
recovery” mechanism; otherwise, jobs will be lost and quality of 
service will suffer or, in the extreme, we will be out of business.  
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